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AND  STORAGE  STOCKS  OF  EGGS 
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Changes  in  consumer  income  and  changes  in  storage  stocks 
OF  eggs  are  two  of  the  most  important  influences  on  changes 

IN  FALL  EGG  PRICES.   ThuS,  WHEN  INCOME  DECLINES  UNDER  THE 
PREVIOUS  YEAR  EGG  PRICES  USUALLY  DECLINE.  WHEN  PRICES  DROP 
BY  A  LARGER  PERCENT  THAN   INCOME,  THE  DIFFERENCE  IS  OFTEN 
ATTRIBUTABLE  TO  AN  INCREASE  IN  STORAGE  STOCKS;  WHEN  PRICES 
FALL  BY  LESS  THAN   INCOME,  THERE  HAS  OFTEN  BEEN  A  DECREASE 
IN  STORAGE  STOCKS. 


THE   POULTRY  AND   EGG   SITUATION  AT  A  GLANCE 

(AVERAGE  OF  CORRESPONDING  PERIODS,  1925-34=  100  ) 
PERCENT 


200      !\ 


150 

100 

50 

160 
140 
120 
100 
80 
60 


,,,l,J,,,l,,,l.,..I.J,n,l,,,I.J,..,l..,l,,, 


PERCENT 


120 


RECEIPTS  OF  EGGS 
AT  NEW  YORK 


1937 


.11 I 


,'• 


I 
I 


V'viy. 


nnl,,,!. 


FARM  PRICE  OF 
CHICKENS 


100 


90 


80 


70 

JAN.  APR 

U.  S    DEPARTMENT  OF  ASRICUITUBE 


NONAGRICULTURAL  INCOME 


i!0 


100 


90 


100 


95 


90 


85 


100 


90 


80       — 


70 


;937n^^,-  — -'  **-./ 


SIZE  OF  LAYING  FLOCK 


•7937 


\y\ 


'1938 


J L 


J L 


J L 


J L 


JULY         OCT.   DEC. 


JAN.  APR.        JULY         OCT.    DEC. 

NEC.  94961  tUREAU  OF  A6RICULTURAL  ECONOMICS 


Figure  I 


PES-19  -  3   - 

THE     POULTRY     AND     EGG     SITUATION 

Suimrary 

On  the  basis   ct     present  data,   the   outlook  for  poultry  &nd  egg  prices 
until   early  1939,   as   seen  by  the   Bureau   of  Agricultural  Economics,    is   (1)   for 
a  more  than  seasonal  a«cline   in  chicken  prices  and  (2)  for  a  more  than  seasonal 
advance  in  egg  prices. 

Supplies   of  poultry  during  the   last   half   cf  this   year   are   likely  to  be 
greater  than  those   of  a  year  before  because   of  the   increased  hatch.        The   in- 
crease  in  the  hatch,   as    of  June   1,   had   placed  about   12  percent  more   chicks 
and  young  chickens    on  farms.        Because   cf  an    unprofitable   poultry  storage 
season  just   closing  the  dem.and   fcr  poultry  for  storage  mo.y  be  weaker  than 
usual.       Demand  for  poultry  for  consumption,   too,    is    likely  to  be  weaker  than 
in  the   last   6  months    of  1937  because    of  the    la-ver   level    of  consumer   income. 

The   principal   sources   cf   egg  supplies      in  the   second  half   of  the  year 

are   storage   stocks,   which  this  year   are   likely  to  be  much  below  those    cf  last 

year.      It   is   expecter^  that  the   effect   of  this    shorter  supply  of  eggs  will  more 

than  offset  the  effeH   of  Icwrer   consumer   incomes. 

Feed  situation 

A  sharp  rise   in  thti   price   of  the   poultry  ration  in  Jixne  raised  the   feed- 
egg  ratio  from  78  percent    of  the   average   (192  5-34)    on  June   4  to  83  percent   on 
June  25,      Because   of  probable   advances    in  egg  prices,   hc/revor,   the  feed-egg 
ratio  is   not  expected  to   go  above  average  during   the   summer. 

The   feod-egg  ratio  at  Chicago,    specified  v/eoks,   as   percent   of 

1925-34   average 
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The  farm  price  of  chickens  usiially  reaches  a  seasonal  peak  in  April  or. 
May  and  then  declines  ■until  the  end  of  the  year.  As  may  te  noted  in  the  chart 
on  page  2  the  price  relative  to  the  10-year  (1925-3^)  average  has  declined 
steadily  since  Octoher.   It  was  then  5  percent  above  average;  in  June  it  was 
13  percent  'below.  Further  declines,  relative  to  average,  are  likely. 

Farm  price  of  chickens  per  pound 
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Three  factors  will  eontrihute  to  this  tendency  for  a  more-tlian-seasonal 
decline  in  chicken  Jjrices.  Marketings  in  the  last  half  of  193S  will  probahly 
exceed  those  of  a  year  "before;  storage  losses  in  the  past  season  may  weaken 
the  demand  for  poultrj''  for  storage;  and  lower  "consi'.mer  incomes  will  weaken 
the  demand  for  poultry  for  immediate  consumption, 

Nonagricultural  income,  monthly  averages  1925-3^»  monthly  1936-3^ 
(Seasonally  corrected  indexes,  192^29  -  100) 
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c  size 

The  size  of  the  laying  flock  declines  "by  ahout  25  percent  from  January 
1  to  September  1,  The  decline  to  June  1  this  year  has  been.  I6.U  percent, 
about  the  same  as  the  1925~3^  average  decline  for  this  period.   With  a  heavier 
hatch,  the  laying  flock  on  January  1,  1939.  -s  likely  to  ba  greater  than  on 
January  1,  1938. 
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Average  nim'ber  of  laying  hens  in  farm  flecks 
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_  The  June  1   rate  of   egg  production  per  100  hens  and  pullets  of  laying  age 

continued  at   a  high  level,    7  percent   above  the   10-year  average  for  the   date. 
Production  of   eggs  per  fairo  flock  -   an   indication  of  total  United  States  pro- 
duction -  was  6  percent  beloT7  the  1925-3^  average   and  -was  U  percent   below  that 
for  June  1   last   year. 

Eggs   laid  per  100  hens  and  pullets   of   laying  age  in  farm  flocks 
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5g^  marketings 

Receipts  of   eggs  at  New  York  are   declining  from  their   seasonal  peak 
reached  during  May.      For  the  U  weeks  ending  June   25  receipts  were   6  percent 
below  those  for  the   corresponding  period  last  year  ajid  '11  percent  below  the 
10-year   average.      Receipts  during  the  next  few  months  are   expected  to   continue 
below  those  of   a  year   earlier. 


Receipts  of   egrs  at  New  York,    average  1925-3^>    annual 
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Egg?  are  ordinari.1;'  storod  in  the  spring  fir  uae  dvrir.g  the  fall  and 
winter  v.-han  production  is  relatively  low.     The  into- storage  r.eason  continues 
fron  about  Mai'ch  1  to  ahoat  ALTs;aFt  1,     Eu^rs  .ire   btorad  in  thu  shell  or  are 
hroken  and  storad  in  frozen  fcrra. 

The  movement  of  eg-^s  into  stonfeB  ao  far  this  ..season  has  "been  nuch  lighter 
than  usi.ial.  The  into-ntorago  in"^venent  at  the  2d  Tjarkots  in  J'onc  (to  June  25)  was 
ruuch  less  than  last  ye,ar  -  S  percent  fevt-er  shell  et'^i,s  and  62  percent  fewer  frozen 
eggs. 

Storage  stocks  and  storage  aovemsnt   of  e'T.;s  at   26  markets,   average 

l9''5-3'^.    annuel  1937-3?^ 
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Sgg  prices 

The  farr  price  of  eri-.a  continues  to    rise  Ly  i.iore  than  the   average   seasonal 
ano^ant.     As   shown  in  the  chart  or.  po^e  2,    the  price,    relative  to  the  10-ycar 
(1925-3^)    average,    readied  a  low  in  February  ani  has  risen  sharply  aiid  steadily 
since  then.     By  June  I5  it  Ts-as  auove   the   1937  li^^e;    during  the  last  half   of   193^ 
it   is  Q::pectel  ts   be   ahovo  everare. 

F.-^m  prices   of  e^^gs  per  doaen 
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H-ie  main   oasis  fnr  this   e-n^eotation   is   the  low   stock  of   eggs   in   storage. 
It   is  "believed  ths,t   the  effect   of  this  will  riora  than  offset   the   depiressing 
tendency  of  lov/er  cons^ajaer  inconies  than  i-a  19^7. 
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